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INDEPENDENT AUDITOR'S REPORT

To the Stakeholders of CHICHL] NAGAR PARISHAD

HICHLI NAGAR
ant for the year

1. Report on the Financial Statements
We have audited the accompanyin
PARISHAD("the ULB"), which comprise the
then ended, and other explanatory jnformation.

2. Management's R : _
atters with respect to the preparation

The ULB's Management is I'E-Spungiiﬂe for the m : P ;
of these financial statements that give a true and fair view of the financial position an
sions of Municipal

financial performance of the ULB in accordance with the provis :
Corporation Act, 1956 and accou ating principles generally ac cepted in India, including
the Municipal Accounting Manual (“the Manual”) and Accounting standards

applicable to the Urban Local Bodies. This responsibility also includes maintenance of
adequate accounting records in accordance with the Municipal Accounting Manual for
safeguarding of the assets of the ULB and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
aperating effectively for ensuring the accuracy and completeness of the accountin
records, relevant to the preparation and presentation of the financial statements th
give a true and fair view and are free from material misstatement, whether due |
fraud or error . However, in this case ULB is not in practice of maintaining bala
sheet & Income and expenditure account, so receipt and payment account sha
considered as final statement on which we express our opinion.

tements of C

g financial sta
pPayment Acco

Receipt &

3. s
Our responsibility 1s 1o gxpress an opinion on these financial statements ba

audit.
We have taken into account the Municipal Accounting Manual, the acc

auditing standards and matters which are required to be included in the audit
per the letter issued by Directorate, Urban Administration & Development, M.P,,
in this regard. The Commissioner has not directed us to perform it of any of
section in his office In addition to the above scope.
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We cond

Institute :FE;{{ our audit in accordance with the Standards on Auditing issued by

with ethical ﬂ”E_r ed Accountants of India. Those grandards regquires that we comply

al requirements and plan and perform the audit to obtain reasonable

are free from material misstatement.

dence about the amounts and

|
assurance
about whether the financial statements
evi
pend on the

dures selected de
erial misstatement of the

sments,

An audit |
- involves performing procedures to obtain audit
The proce

|
' the :
' audi:ﬁsf'!‘f'ﬁures in the financial statements.
or's judgment, including the assessment of the risks of mat
making those risk asses

|

| :::]Eazz‘;':l 5{*’"‘91’111?:115. -.j.rhmher due to fraud or errot .

I firancial or considers internal financial control relevant to the ULB's prep?ratmn of the
statements that give a true and fair view in order to design audit procedures

that are appropriate in the circumstances. An audit also includes evaluating the

o p ropriateness of the accounting policies used and the reasonableness of the accounting

estimates made by the ULB's officers, as well 45 evaluating the overall presentation of the

nt and appropriate to

financial statements.
We believe that the audit evidence W€ have

provide a basis for our audit opinion on the financial st

In

obtained is sufficie
atements.

4. Qualified Opinion
In our opinion and to the best of our information and according to the explanations given
to us, except for the effects of the matter described in the report attached below, the
Receipt & Payment Account annexed to this report give true and fair view of financial
transactions affected by ULB and recorded these transactions in cash book for the

March, 2020.

financial year ending as on 31sl
are reported in the Annexure 1 and

5. Basi ualifi ini
ch form the basis of qualified opinion

The details whi
Annexure 2 annexed (o this report.

ted in Annexure - 2, annexed to this

6. E is of Matt
We draw attention to the following matters repor
report.

a) Accounts prepared as per the Manual in lieu of accounting standards for local bodies
as issued by Institute of Chartered Accountants of India.

b) Revenue department’s records related to recovery of revenue taxes and other
revenue dues has minor differences with accounting recor naintained bY
accounting department. 2
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:'} N Un-main
enance :
ment or in ! gal and
d) Nﬂn_:‘:ﬁ;t Point 3 of 3::::;21:“; registers as prus-:rihed under mar
lia lhl‘}' of - .
€) Non verific details related wi
ication with Tenders. : has not
been made of EPF, TDS on GST and TDS-Income Tax dapusﬁad, as same

Our npinia: vailable o us by the ULB.
IS not modified in respect of these matiers:

7. v f ! her report that:
d & N
for QE?;EEEEI :dT'!d. except for the possible effects of th on and explan
which pinion paragraph above, obtained all the informa !
: 0 the best of our knowledge and belief were
audit;

b) Except for the possible effects of the matte
paragraph above, in our opinion proper
Accounting Manual have been kept by the ULB so
of those books.

¢} The Receipt & Payment Account deal with by this Report are in ag
bools of account.

d) Except for the matter describe
Receipt & Payment Account comply

Accounting Standards applicable to the Urban Local Bodies,
¢] The matter desc ribed in the Basis for Qualified Opinion paragraph above,

may have an adverse offect on the functioning of the ULB.
f) The qualification relating to the maintenance of accounts and other matters connected

therewith are as stated in the Basis for Qualified Opinion paragra ph above.

g) With respect to the adequacy 0 rols over financial reporting &

f the internal financial cont
of the ULB and the operating effectiveness of such controls, refer to our separate Report
in 'Annexure 1°,

For Pa

necessary

Basis for Qualified Dp'anjun
as required bY Mummpa‘.
ars from our examination

r described in the
books of account
far as appe

reement with the

ph above, the

d in the Basis for Qualified Opinion paragrd
Manual and

with the Municipal Accounting

in our opinion,

ar & Associates
ed Accountants

Date: 30-11-2020
UDIN: 2M1EBHEAAAACQ1ZEE

{eelesh Patidar
(Partner)
MRN - 418806
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Annexure "1’

e ha‘h’E - nt al f
= Il ¥
NAGAR lei.ted the iy 2NCial Congrols of the ULB (“the ULB")

n financi
the finan .. ( v ancial controls over financial ing of CHICHLI
n e L. er reporting ;
Cial s1gy B") as of March 31, 2020 in conjunction with our audit of

€Men;
S ofthe ULR o, the year ended on that date.

Il's Re

FThE .LHIE matlagzﬁi‘?ﬂ]?“"r for Internal Financial Controls
"ancia} Controls j il is responsible for establishing and maintaining internal
established by the JIEEd on the internal control over financial reporting criteria
Md maintenance I'B‘ These responsibilities include the design, implementation
effectively for . ol adequate internal financial controls that were operating
adherence ¢ U"H.mng l_h'F orderly and efficient conduct of its business, including
detection ['D LB's policies, the safeguarding of its assets, the prevention and
record oF frauds and errors, the accuracy and completeness of the accounting

cards, and the timely preparation of reliable financial information, as required in
accordance with the Municipal Corporation Act, 1956 including the Municipal
Accounting Manual and acc ounting principles generally accepted in India applicable

to the Urban Local Bodies.

3. Auditors' Responsibility
Our responsibility is to express an opinion on the ULB's internal financial controls

over financial reporting based on our audit We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting (the Guidance Note”) and the Standards on Auditing to the extent
applicable to an audit of internal financial controls, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated

effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over F AN

i
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We beli
ieve that the andit evidence WE h
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R
ancial reporting.
4. Meaning of Internal Financial Controls OVET finant Repo™t B
A ULB's internal financial control OVER ﬁnﬂm'iﬂ' reporting e
provide reasonable assurance regarding the peliabllity @ = rdan o
preparation of financial statements or external urposes 2 n‘ﬂfm al O finani
accepted accounting principles A ULB'S internal financid &
reporting includes those polic jos and proc pdures that

ain to the maintenance

a) pert
5 and dis

d as necessary vo permit

enerally €€ EFiEd_
LB are peing M4 de

b} provide I pasonabl
g ULB and

|'.||'ep:|ralim1 of financial
accounting prlnciples.
only in accor dance with au

ection

ar timely de
uld hav

prrveminn
5 that €0

|e assurante regarding
n of the ULB's assel

use, or dispositio
gratements:

asonab
d acquisition,
on the fina nial

c) Provide T€
un:mthnri-e.c
material glfect

inancial Ré porting
nal financial controls aver ﬁnanrial'

improper management override of
and not be detected.

ernal Fln:m-:inl controls over F

Jimitations al inter

bility of collusion oF
ats due Lo error of {raud may occur
on of the internal financial controls OVET financial
risk that the internal financial control

o because of changes in conditions, OF
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{ Limitations of In
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6. Qualified opipjg
n-:c!nrding o :hun

followi
lowing mate, udit, the

. 'lt1lm'm.'1l1r:+n a
1al w pnlmesm:h
a)The ULB did poy
rrl_-puning since (]
risk A55e55men|,

']“' explanations given to us and based OF our @
s have been identified as at Mareh 31, 2020
over financial
consider
ntrol, with

ha

e ;::::I:'IHHILTUI‘-I“LE internal financial control system o

|' Tk mtrols adopted by the ULD did not aq.lﬂ'il“I
egard to the potent is one of the essential components of internal €0

4 1al for fraud when performing risk assessmen! :

h'E: ULB | . o £
he 1 st e et e 5 i
revena vl _" _[qulual!n|1, which could potentially result in the

1out establishing reasonable certainty of ultimate collection.
) T:';’ Ulﬂ did not have an appropriate internal contral systen i ?Wlw't?éeﬁ:ﬂ
eceipts, issue for production and physical verification. Furt the internal €0
system for identification and allocation of overheads 10 inventory Was aI.EL‘I nol
adequate. These could potentially result in material misstatements in (he ULB's trade
payables, consumption, invenlory and expense account palances.

{ate internal control system for fixed assel with regard
sfer and physical verification. Further, the internal
control system for identification and allocation ol overheads to fixed asset was also nol
adequate. These could pmemially result in material misstatements in the ULB's grants,
payable 1o conlractors, 1ax and other statutory dues, fixed assels, capital work in
mulated depreciation account balances.

4)The ULB did not have an appr opl
to purchase, construction, tran

plocess and accu

A ‘material weakness' 1s @ deliciency, or 2 combination of deficiencies, in internd

financial control over financial reporting, such that there is a reasonable possibility thi
2 material misstatement of the ULB's annual or interim financial statements will not

prevented or detected on a timely basis.

nion, because of the effects/possible effects of the material weakness
f the objectives of the control criteria, the ULE has
| reporting and such

ffectively as of

In our opi
described above on the achievement @
not maintained adequalte internal financial controls over financia
internal financial controls over financial reporting wWere not operating e
March 31, 2020 hased on the criteria established by the ULB.

.,
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|
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The Annex

el UIe refay =

3 Xure 'EJ:EIr{-_“‘I t6 46 v Annexure 2

: ever - —P2ra8raph § & 6 of Qur Report —
= L kol Aurh eport:: ]
Itor js r
ESponsi
Ponsible for audit of revenue from various sou ces.

d and

s recognize
n. However no
ceipt head

d 1

]muﬁ;‘:;eﬂ“?mlﬂ from various sources which was

: Necessa ccount produced before us for verificatio

Difference in 3 ry explanation were provided by the ULB for the 1€
mount shown in Receipt & Payment Statement

En1EI=Ed in Ihtj
details ang

m the counter files of receipt
in respective hank account
lable to us for verification.
. directly deposits the
o in turn deposil this

2) Heis also re :
hoolk ::E;l ;::5??;;?|31ﬂ check the r,ev.renue receipls fm
The counter foils or r g f';j':'."lr.lllS duly deposited
It was informed tﬂr revenue receipts were not made avai

o us that the revenue/tax collector fofficel
amount collected with main cashier al the cash counter, wh
amount directly to the bank account. A reglster 1 being maintained by revenue/1ax
collector fofficer from which collected amount Move into cashier cash book . A
detailed statement containing outstanding demand and tax collected during the
year was provided to us by the concerned department duly certified by the

concerned officer,
pcrease in various heads in property

increase or d
x compared to

1) Percentage of revenue collection
kasupkar, and other ta

tax. samekitkar, shikshaupkar, nagriyavi

previous year shall he part of report.
Details are given in Annexure C attached to this report.

4) Delay beyond 2 working days shall be immediately brought to the notice of
commissioner/CMO.
No such instances were
except the circumstances like p

k of such entries conducted by us

noticed during the test chec
or local holidays etc.

ublic holidays, government

s in Cash book shall be verified:
tries in cash book on test check basis and no major

However due to volume of transactions and inherent
limitation of audit we cannol provide our absolute assurance an the entries ol the
cash book. It is generally recommended that every entry should be duly supported by
ry documentary evidences and authorizations. "

5) The entrie
We have verified the en
discrepancy was noticed by us.

necessa

.

e
00 -Mﬂﬁt‘ﬂ et

e ubed dio)
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Huartey L Specfie.
Y ang 1l Y mony a
r”““"t. '""HI']:]}, 'f”'gpn .ullmn in the report the revenue recovery against the
No dgy * ANy lapses in revenue recovery shall be a part of the

With peg
g "mw”m L! e rly and monthly targets set for the FY 2019-20
i et vy . Iﬂhl Such targets were made available to us. Hence,
PRl o 5 L0 report the revenye recovery against the quarterly
I)ur!ng QUr verjfic
PAst severa)

ati . :
i .!lmn of revenye registers we observed huge outstanding from
oy > ¥ & -
« below Mentioned are few cases,

1Cas i1 rT
Water | :

1 dX - : Fil :
Produced b .}Jnnumm wise long outstanding was provided by the ULB gnd
Intoris = _~oW. However details related 1o since when dues are pending,
S ll" tharged on pending dues, legal action initiated against such pending
Wamr ——Were not provided nor recorded in the outstanding registers.

;l Ward no. [ Consumer Name | py's Outstanding | CY Outstanding | Total Outstanding
W _.Edﬁi@ﬁlmﬂ | 5550 600 6150
[__"_ Bitia bai |I 5550 600 6150
% | Rishipuram Tanikai | 5550 600 6150
9 | Ramkrishna Kouray | 5550 600 6150
9 | Gajulal Kaha [ 5550 600 6150
1 | Rakesh Mehra 5550 600 6150
I' 1 | Sushila Bai 5550 600 6150

In case of property tax

Property tax register is not maintained properly as it does not contain important
details such as outstanding balance, since when dues are pending, interest
charged on pending dues, legal action initiated against such pending dues.
List of few pendencies of taxes from long time has been listed below:

} ’ Total Outstanding at the end of the year including PY |
Outstanding
ird | Name Property | Samekit | Education | Urban Total Outstanding
tax kar cess Development including PY's
cess
7 | Kallu Balram / Qﬂﬂ{ ﬁ{]ﬂ’ 280 280
__| Kahaar
7 | Brajbhushan .[ 1260 II 600 f 3860
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G r:punﬁarnmhmﬂpnﬂuﬂm

—a
R 3
— Ajmer Al
T e —— r 'ﬂ-lj T _-_‘—\—-_._____
- ? _\_\_\__"—\—\_ _\-‘_\_‘_‘—'—-—_
—— a_ _SI_‘-I_“_I'IEI[ ﬂ.h —-—_______-_h] 5?5 _.__________F'_‘—— [———
———— e i ] B ﬁ 5
| -gﬁlﬂanei"“— 7720 “_—gg-'l—__ 4500 4500 11175
5 | Vinod Rupy—{— 3860 ﬁm';' 2205 2705 = 42730
-——-—_ﬁ_l_ﬁanué_ﬂi""— Bl es 5-15[‘;‘“———51]_0 1285 1285 7030
o —— BT Y B 780 780 7620
—l 3350 0T
—-———I—_ 600 1165 1165 6260

7) The
' auditor sh
all verj :
uly and time] erify the interest income from FDR's and verify that interest is
FDR details m:: dccounted for in cash book.
However g5 Perpdfg.d“d by the ULB and hence we cannot com
the year. s explanation, there are no FD's maintaine

ment on the samé.
d by them during

8) The ¢
ase . L
the noti where, the investments are made on lesser interest rates shall be brought to
otice of the Commissioner/CMO.

_FDH _dﬁlails not provided by the ULB
investments are made on lesser interest rates or not.

2. Audit of Expenditure:
dit of expenditure under all the schemes.

1) The auditor is responsible for au
der various heads which was recognized and

We have verified the expenditure un
entered in the books of account produced before us for verification.

and hence we cannot comment on whether the

Iso responsible for checking the entries in cash book and verifying them

test check basis which were supported

considering the bulk quantum of
pancies in the entries

led below mentioned

2) He is a
relevant vouchers.

We have verified the entries in cash book on

by relevant vouchers/note sheets. However,

procedures, the discre

entries and the weak internal control
of cash book cannol be ruled out. Test checked vouchers revea

instances.
' Date Tvoucher no. | Particular Amount | Remarks :l
T6-01-2020 ——" 308 | CC road Construction [s 252603/~ | TDS not deducted '
ﬁﬁ'ﬁﬂﬂF 123 | CC road Construction | - TDS not deducted S

f!gl
A Tor2 Uiiesast !

sup ey et
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| 092019 |z
e ) Lo
-E':U_Ei-jﬁi'.j = Rs. 99800/~ [No Invaice oF pill attach
:EE_ I- W = E o _-.—._—-.—-—
| 31-12-201 _1 I Re 752379/~ o Involce 0F hill ariached
- 2019 —_— 1 -
| : = | ¥ | 'Rs. 458899/ 'HﬁTm.rnTEE;r_h]ﬁalmrhed
In the cag ‘
case of payment under construction contracls, running bills of :inn'rmn_d
cerned contractol This
not and

for par
part payment were nol presented by the con
red under GST 01

unable - :
ble us to verify whether contractor is registe
DS on GST to the

. rate at which TDS should be deducted.
ii. ULR have not provided challans or I'€ nirns for payment of T

ed that same had been duly dep osited

ovision attract statutory

Government. However ULB has explain
f tax pr

on or before the due date. Non compliance o
the accountant

penalty.
tre cash boolk and guide

3] He should also check monthly balance of
n course of

Lo rectify errors, if any.
No issue of any difference in test check of totalling

our verification.

amount was noticed |

is limited 1o the funds

articular scheme
brought to the notice

penditure for ap
hall be

4) He shall verify that the ex
allocated for that part icular scheme any Over payment s
of the Commissioner / CMO.

ticed during the course of our

instance has been no

verification.

guidelineg, directives,

No such
5] He shall also verify that the expenditure is accordance with the
ue by Governmenl of India/ State Government,
idelines, directives, acts and rules issued by
us to verify the

acts and rules i1ss
In absence of avail
Government of India
expenditures in accor

ability of gu
was not possible for

/ State Government, it
dance with such guid elines elc.

| also be checked. All the expenditure

opriety shal
corded by
cial limits

he audil financial pr
cial and administrative sanctions ac

y finan
d shall be limited to the administrative anc

6] During !
shall be supported b

competent aul hority an

of the sanctioning authority.
#{Jgr;ﬁi“ﬁﬁfﬂw J'l

spoa i
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pete :
- n authority. However, in absence of info ning
authority, it was pect to administrative 2nd financial fimits of the S0t

Not possible for us to verify whether the expendi®e= :

sanctioned b -
Y authority were within their limits of not.

document with

7) All the
and m:as es where appropriate sanctions have not been obtain® shall be ’::‘:: e:_
compli compliance of audit observation shall be ensuf ed dm'“‘g' the “0!0)
: PRance of audit paras shall be brought t0 the notice of cgmmissmnef / i -
o such instances were noticed during the test check of such entries conducted bY

eme wise/ project wise

r verification of sch = payment

g) The auditor shall be responsible fo :
Utilization Certificate (UCS). UCs shall be tallied with the ReceiPt
Account and creation of Fixed Asset.
Utilization certificates of various sch
wise Utilization Certificate (UCS) were ot provid

cannot be commented upon-

emes for verification of scheme wise pmieﬁ.’
ULB. Henc® same

ed to us by the

We are unable to verify the details of capitalization of expenditure since there 1S
neither any proof available nor completion of work from respective department.
I re the completion of project except

There is no cross check m
ested that a propef internal control system should be

payment of final bill. It is SuUgg
framed to identify the fixed asset and its recognition in fixed asset register and books

of account of the ULB.

ces have been fully recovered.

9) He shall verify that all temporary advan
vided to us by the ULB and hence

Details regarding temporary advances were not pro

we cannot comment on the same.

3 Audit of Book Keeping

1) The auditor is responsible
As per the information and explanation pro
ULB and on perusal of books of accounts, i

for audit of the books of accounts as well as stores.
vided to us by the management of the

t was noticed by us th 2 ULB has
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Mmaintaineq
: ooks _
maintaine Tequired la ¢
Fixed 355: b Fequi draw receipt and payment, however it does no

; red books :
! Regist oks of accounts as prescribed under MP MAM.
Advances 1, Eumr:::; Security Deposit Registers, Stock Registers Register ©f
4mong the record _r5. Register of Settlement of contractar / Supplier Bills are
2)  Which were not provided to us.

He Ehall veri

ri
A fy that all the books of accounts and stores are maintained as Per

coount
brou :'ﬂng Rules applicable to the Urban local Bodies. Any discrepancies shall i
BN 1o the notices of Commissioner / CMO.

: T::::—.E:"m o, 1 above, as the books stores are not provided for 'fmjmm:;
possible for us to verify whether the same is maintained as P
Accounting Rules applicable to the urban local Bodies.
3) ‘The auditor shall verify advance register and see that all the advance are timely
recovered according to the condition of advance. All the case of non-recovery shall
be specifically mentioned in audit report.

As no details of any advances were provided to us by the management of the ULB,
also no specific condition related to advances are placed. Hence, it is not pussi'n'lﬂ
for us to verify the cases of timely vecovery of advances, if any.

4) Bank reconciliation statement (BRS) shall be verified from the records of ULB and

the bank concerned. If bank reconciliation Statement are not prepared the auditor
will help in the preparation of BRS's

Bank Reconciliation is not provided to us by the ULB despite having differences in
closing bank balance and cash book balance. The bank account closing balance as on
31 March 2020 as written in cash book are as follows:

(g_n'; " Bank Name Bank Account No. Closing Balance as per |
Pass book as on

| [ 31/03/2020
: _‘:H,ﬁ’"__ = _____T“‘“ﬂl‘_“*“_____ [ T 2.66,31.027.00 |
g MP Gramin ﬂ_m'r,_._ ______:!]_'.ﬂﬁlﬂ']ﬂﬂlflﬁiﬂ 77,02,000.04)
™3 |MPGraminBank | 203751030021303 | 28.32.000,00 |
[™% | Kotak Mahindra Bank T 3912716434 ¥ 1,344.00 |
I i 'T'r:'&u'.i Mahindra Bank | 3912667659 | 820736400
|6 | owkMahindraBank | Tneeels | 14,85.007.00 |

| |7 | Kotk Mahindra Blank | 3913442394 ) 40493 604 00 |




5)
6)

7)

L

2) It shall be ensured that proper record of FDR's are main
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L=-==f_ﬁ§ﬁﬁﬁﬁf——

e L 41,34,540.00
- 176971 =
== — 109132000008 2,08,82,633.00
== B | 5,40,939.00
_ TOTAL — 18010111974538 4,68,978.00
T L S 11,33,79,436.00
B €ash bogk |y
: alance stond
sence of neces aL Rs, 62,81,987 /-,

Provide ULR (pe necess: sary details related to differences, we are unable to
‘€ssary guidance regarding preparation of BRS.
He
shall be esponsible for yeri

and payment of granits sha hedf}’ihg the entries in the Grant register. The receipts

Grant registers wer uly verified from the entries in cash baok.
be done from the S8 made available to us. Hence verification of the same cannot
€ntries in cash book, However summarised statement of grants

maintained by t} :
SRR e ¥ the ULB has been provided to us and produced at point 6(1) of this

The auditor shal] verif
y the fixed assets register from ot i i
shall be brought to the notices ﬂfCummissgiuner / CMS. M RN dhatpandes

Fi : :
Ixed asset registers were not provided to us for verification. Therefore we are not

able to verify the same and -
~ comment u i
balanced. pon whether it is complete and correctly

The auditor shall re il i i
e concile the account of receipt and payment especially for project
As per ULB, no separate scheme wise report is being prepared by ULB. Also we did

not found any detail related to cash book being maintai
ntained b
comment on that, 5 y ULB. So cannot

4. Auditof FDR

1) The auditor is responsible for audit of al] fixed deposits and term deposits

FDR details not provided by the ULB and hence we cannot verify any such

records. However as per ULB's explanation, there are no FD's maintained by them
during the year.

- tained and ren
timely done. ewals are
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FDR detajle

; o not I]!—“ .

tim g Vided b . " 5 O
ely renewqle of the :—:ami the ULB and hence we cannot verify any such record

3] -rhE 'EHEL.
: WhE‘I‘ 0 B ] k
¢ FDR'S / Tpp are kept at low rate of interest than the prevailing

rate shall be immed:

FDH dE[aiIE rf]‘l'll"LLlh':"Fl}r bl‘uughttu the natice ﬂIEIlmlniﬁEiﬂ'nEr.ﬂr cMU. ch
records gr wl::llpmwdud by the ULB and hence we cannot !.H:rll"ll"II 1?1};:151:11&
1er FDR'C 7 7o . :

Prevailing rate or nc:t *DR'S / TOR are kept at low rate of interes

4 ¥ e

] ::T;EWSI L?” edon FDR/TDR Shall be verified from entries in the cash book. .
CleUis ot provided by the ULB and hence we cannot verify any

récords,

T
1) The auditor is responsible for audit of all tenders / bids invited by the ULB. Sicesof

: oce
No tender related documents were provided, so we can comment on pr

tenders / bids.
lowed for all bids.

2) He shall check whether competitive tendering procedures are fol X
No tender related documents were provided, so we can comment on whether

competitive tendering procedures were followed for all bids or not.
3)He shall verify the receipts of tender fee / bid processing fee / F'Effﬂ"mﬂ_“f;
period.

guarantee  both  during the construction and maintenance
No tender related documents were provided, so we cannot verify the receipts of

tender fee / bid processing fee / performance guarantee both during the construction
and maintenance period.

4) The bank guarantees, if received in lieu of bid processing fee / performance

guarantee shall be verified from the issuing banks.
No such bank guarantees were produced before us for verification.

5) The conditions of BG shall also be verified; any BG with any such condition which is
against the interests of the ULB shall be verified and brought to the notice of

Commissioner ICMO.
No such bank guarantees were produced before us for verification, Therefore, it is not

possible for us to comment on the conditions of BG,

 Fa
wﬂ%ﬁﬂ?ﬁr;ﬁ

Ty v g
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: cases ol EXlension
roper guidance 1
No such

ol 0BG « .
shall be browght to the notice of Commigsioner / GMO.

Yextend X
arantees he BC's shall also be piven to ULB
& LY L] #
LS o com were produced before us for verification. Th
ment on the conditions /extenslons of BG.

bank gy

Not possible fop erefore, it 15

71 The co
contract closure

, shall also be verifle ,
No contract closure also he verified by the aunditor,

locuments were made available to us for verification.

0. Auditof Grants and Loans

I II':L auditor is responsible for audit of grants given by Central Government and s
utilization,
Verification had been conducted for the grants recelved from the C
ovided in table below:=

entral/state

government & details for the same are pr

Gramt Type Amount as per register
I'rIuktu.-;ﬂ"-i;uni'u mli!m::;u'.-'u-l-.l_m L HTﬂEl_ﬁﬂJ
Mudrank Shulk T O N L‘H'm_.l:ﬂ_}_
148 Finance. —  50,50,000
Rajvitt Aayog = iR _2_.5___'13_.@
e T T I
T - | 0000000
ChungiShati Puri T~ 13816746 )
kMarammat . | R
[ 65496746 ]

However we have noticed difference in grant amount as UADD records and as |

accounting records as follows:

SNo.|Grants ____|Recelved [UADD | Difference |
" | | Sadak Marammat | 8,57,000 | 9,41,000 | 84,000
234,000 | 2,000

| 2| Rajya Vitt Aayog | 23,42,000 | .
| Total 31,99,000 | 32,85,000 | 86,000 |

2) He Is responsible for audit of grants received from State Government and its

utilization.
Verification had been conducted for the total grants received from the
government. Details for the same are provided in table above.

.

e <131 itves aiftesrh

gl | ]1}"415 _-:; _r

ate /Central
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3) He shall Perform
utilization, During his audit

mec i i
hanism ie, Whether the dsset created out of the loan has generated o
FEvenue or not. He shall also

audit pf lo

4ns provided for physical infrastructure ar:i “‘-L"i-:
. _ . the re
the auditor shall specifically comment on desired

: tion of
comment on the possible reasons for non-genera
revenue,

As

comment on loan receipt and repayments.

: : ;i m capital T
4) The auditor shall specifically point out any diversion of funds fro
grants/ bans to revenue expenditure.

. ¢ cannot
explained to ys ULp has not accorded any loan during the year. Hence W

eceipts/

e vion instances of
: verification, |
As per the information made available to us, and as per our

ave not been
diversion of funds from one grant Hrfgunt to Enﬂ::;].; zver financi
However, due to inherent limitation of internal r:n::: i
possibilities of fund diversion cannot be ruled out comp

Wﬂw_%ﬁ:r‘ﬁ

#or ufiag e

noticed.

al reporting
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lakhs (as sho
taxpayers,

Failure to inyol
f—‘l‘unt:h.ieading

1. Non recoy,
B Local Bog

es ete

0 ey m thejr urces

e iny Bk el OWN reso through taxes, rent, fees,
2505, althoygh
unicipalities Act
and sale of any m
to defaultr_-rs. howeyer they had not
e |I:s POwWeTs resylt
to hindrance in de

P
AT] DAR & ASSOCIATES
CHARTERED ACCOUNTANTS

L‘ *91-9893958116
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Ery n[mEs m%mmm

es (UL

¢ Below) plus | Parishad as of 31 March 2020 a sum of Rs 17.36
he ULBs h fAterest & Penalties were outstanding against the

';]9'51 to apl’-‘fna:h Powers under section 165 of Madhya Pradesh

3 Magistrate to seek orders for recovery by distress
_attachment and sale of immaovable property belonging
invoked these power to recover the outstanding Laxes.

ed in non-recovery of outstanding taxes and resource
velopment works.

Wh!ﬁ‘ F‘WPEI‘L}' of

= ‘Amount in Lakhs

T _magsmm (

No. ¥pe of Tax Due amount | Receive Un- Current | Current |  Un- 'muln:

| recoverable | dFrom | Recovere | Due | Recelve | Recovere ;mn :

| on Previous | d Doe for d d due of amoun!

' 01/04/2019 | Dues | Morethan Current

l' s aYear Year -
1| Sampatti Kar 552 133 1.19 168 247 221

| _-i" Sameldt Kar 130 | 2.08 1237 164 1.29 (.35 1..5_?_'_1

| 3 | Nagriya Vikas 182 | 100 081 112 064 DAT 129

| | Upkar bl

| 4 | Shiksha upkar . L82 1.0 0.81 Liz 0.94 0.8 ﬂ.‘;‘:

r 5 | Bhawan/Bhumi I 432 337 0.95 0.62 052 0.09 1 |

b2 in] Kiraya

| & | Jal Upbhokta 10.03 in 632 390 074 il6 947 }

| | Prabhar 'r

7 1 Tehh Bajani | 0.00 0.00 0.00 180 144 036 036 |

L_ | Toul | 2682 1551 1.30| 1687 1082 6.05 | 17.!6}]

| . Total Un-Recovered amount 1736 |

Date: 30-11-2020

Fop.Patidar & Associates
: ered Accountants

—_

0 S LT i

o g Pl CA Neelesh Patidar

Partner
MRN - 418806
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Jalkar — - _T?M I']H].n Tf- n e . 174,043
e = [ murhrm Dxpunses 22,06,265
1"""“'I ‘,‘ri |. } | L % e I"- ; : —
Solid Waste Management m 36,600 Water Supply Material Purchase 200076 |
Eﬁﬂ"j..”"h IINH ) 1,26,750 | Income Tax (TDS) 2,77.301
Market Fees 444,303 [ Lok Sobha Electlon 40,015
Other Receipts 76,504 | other Expenses . 4,36,225
Licence Fees 2000 | Munaadi 3,345
Water Tanker 25,00 !-'i.':.'lh.-rTII Celehration Expeinsis 1,10,830
Rl = Tender leo 241,815
Difference in Amount 1500124 | Newspaper and Periodicals ;:;H:
Miscellaneons Expenses 1,76,04
j i | Diesel and Petrol (Fuel) 3,341,625
- Mator pump repalr and Malnionance 68,170 |
— Public worls Deprtme
(Construction Expenses) 1,03,17.6831 |
——
IS e — Security J'.'Iurm!.'ll: 2,00,489
_.————-—__-—_-_-_
T T Closing Balance 1,29,56,325
LiLFFF 01,08,240 | Total 1,01,03,248

kel
HAS 9 ofers anffrgrs
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Chiel Municipal Officer, Chichli N.'lgnr Parishad
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anmexure 2 of audit
report altaclhed
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O Uime ag i i peiihe
deducted por
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Required books of
aceaunty as prescribed
under MI' MAM Should
e malntained

Observations were
listed in brief in
point no. 4 of
annexure 2 of audit
report attached

Detalls not provided by
the DLE.

Ohservalions were
listed dn brdef in
paint no, 5 of
annexure 2 of audit
report attached

Details not provided by
the ULH,

ﬁ ; .l'hl.i[hi Il[ [i.l',1nl.‘.; S.:
Loans

1,,.r..-_1|-'|-f_-|..- whether
any diversion of
funds from
capltal receipt
fgrants /Loans
revenue
nditure and
one scheme

et Lo

Verification of Grant received
irom Government and ils
utilisation

Observalions were
listed in briel in
point no. 6 of
annexure 2 of audit

Ohservations
related to diversion
of funds has been
polnted out in point
na. & (iv] of
annexure 2 of
report attached

Grant register should
be updated and

its Utilization

balanced regularly with
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4 964.4@%“"“\[‘\“&%
T S sy
(237.38,551/24,61,57,4 )

X100

expenditure
(Establishm
ent, salary,
Operation&
i Maintenanc
e) with

’ respect to
revenue
receipts
(Tax & Non
Tax).

:
|
|
|
|

b) Percentage 30.89%
of Capital
expenditure
wrt Total

-t eXpenditure. |

9 | Whether all the

temporary

(1.06.08.707/3,43,47.258) X
100

e

Cases of - Details not provided by
outstanding the ULB.
advances have advances have been
been fully outlined in point
| recovered or not. | no. 3 (3) of report
B t———————|ateached

10 | Whether bank ' BRS not provided. ULB should prepare
reconciliation monthly BRS.
statements is
being regularly
| prepared
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